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The question paper is divided into rwo sections.
Attempt five questions in all, selecting three questions

from Section ‘A’ and fwo questions from Section ‘B’.

Simple calculator is permissible.
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Write down the major fiscal functions of a government

in an economy Do you think that these functions often
in ny.

9
overlap in practice ?

Discuss the‘incompleteness of markets’ with the hg:lp of

()]
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‘ .suitable examples as a reason of market failure.
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(3) : 8525
Distinguish between public goods and private goods. How
do the efficiency conditions for the provision of public

goods differ from that of private goods ? B

With the help of a general equilibrium analysis discuss
the condition that must exist for Pareto optimaity to be
attained in the provision-ing of public and private good

together., !
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'Dis;cuss the concept of positive and negative éxtemaiity
with suitable examples. Under what circumstances too
much of a good and too less of a good is produced relative
to .the socially efficient quantity 2 ; 246
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‘In resolving the problem of externality a cé:stless
bargaining can bring equally efficient outcomes under
different pro;aerty rights regimes but with different
conseqnences for the income distribution.’ Discuss with
diagram. What are the practical limitations of such

mechanism in solving the externality probiems ? 542
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(5) 8525

Explain the concept of the burden of taxation: What are

the coﬁcepts of incidence of tax and how it can be

3o
measured ?

i f elastici
Explain, with the help of diagrams, the role o ty

of demand and supply in the distribution of the burdgn

of a unit tax betweén buyers and sellers in a competitive

6
market.
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Write short notes on -

@

(#

Poliution permits scheme

Pareto optimality

ics.
(iify First fundamental theorem of welfare econoutic
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Discuss the proposed model of Goods and Service tax in India.

Examine complex issues pertaining to the determination of base,

revenue neutral rates and administration of the Goods and

Services Tax in India. 510
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In the backdrop of the grim fiscal scenario prevailing in

India in early noughties (2000s) and the enactment of the FRBM -

Act in 2003, discuss the fiscal consolidation roadmap as

€7
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oo P g
mended by the Fourteenth Finance Commission (FFC) to
recom :

i [ bt 1o
prune fiscal deficits, revenue deficits and public de ]

15
gustainable level.
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i i i
among the states 10 achieve vertical and horizontal equity

8
in transfers.
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i rformance
the local bodies with particular emphasis on perform
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grants.
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